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 Enter global

food market

to manage demand: Anant

Pratim Ranjan Bose
Kolkata, Sept. 16

The Centre’s focus on rural
development since the mid-
dle of last decade, leading to
an annual spend of nearly 11
per cent of the country’s GDP
in the rural sector may have
had a role in fuelling food in-
flation.

India has 'approximately
150 schemes targeting rural
development.

“There is no direct evi-
dence linking the rural spend
with inflation. However, my
hunch is: Social security
schemes, including the Ma-
hatma Gandhi National Rural
Employment Guarantee Act
(MNREGA), launched in the
last decade, had huge positive
impact on rural demand (for
food items).

“The rise in intake of milk,

ASTAFF REPORTER

Calcutta, Sept. 16: Chief stat-
istician T.C.A. Anant today
said the government should
focus on controlling the fiscal
deficit as a long-term measure
totackle inflation.

He said the Centre should
consider withdrawing fuel
subsidy in phases as an imme-
diate measure to lower the fis-
cal deficit.

The RBI's policy of regu-
lating interest rates is a short-
term measure to tame infla-
tion, Anant said, adding that
the long-term measure to rein
in price rise is through aggre-
gate demand management by
lowering government deficit.

“The long-run solution to
tackle inflation is through bet-
ter management of govern-
ment deficit arising out of fuel
subsidies. If we can decontrol
it, we can lower inflation aris-

ing out of oil price shocks.”
Anant said oil prices would

protein and other such indi-
cators may be pointing at
such  developments,” Dr
T.CA. Anant, Secretary,

" The Telegraph

Check on fiscal
deficit mu

T.C.A. Anant in Calcutta on
Friday. A Telegraph picture
continue to move up.

“Moreover, the Fukushima
(Japanese nuclear plant) deba-
cle has raised questions about
the stability of nuclear
sources of energy This will
put pressure on petroleum
sources, which in turn justi-
fies the upward trend forecast
in oil prices,” he said.

The government has
pegged the fiscal deficitat 4.7
per cent of the GDP for the fis-
cal year ending March 2012.

P “By all means such huge job creation
should have an impact on rural
income, labour participation.”

- Dr T.C.A. Anant

He was responding to a
query on the probable link be-
tween MNREGA and pro-
longed inflationary impact.

According to Dr Anant,
while the inflationary pres-
sure on food grain prices
eased, the “long-term pres-
sure on-a variety food items
may continue.”

He, however, described his
views as personal and from
the point of view of an econo-
mist.

Dr Anant was in the city in
connection with a meeting
with the Merchants’ Cham-

ber of Commerce,

C g t0 a ministry of-
ficial, MNREGA is creating
160-180 ‘million mandays of
work in the rural sector, “By
all means such huge job cre-
ation should have an impact
on rural income, labour par-

Union Ministry of Statisties
and Programme Implementa-
tion, told Business Line here
on Friday.

ticipation ete,” he added.

OPEN TRADE REGIME
DrAnant whois a firm beliey-
er that the inflationary pres-
sures are a result of a
economic growth led demand
surge, feels that the country
may have to resort to open
trade regime, in the long run,
to manage the rising demand
for food items.

“1 feel, we have toenter the
global food market in a big
way to manage demand,” he
said. ;

Describing RBI's monetary
measures, as a Short-term
measure to manage the “in-
flationary expectations”, he
said strict fiscal management
like gross reduction in sub-
sidies including that on fuel
should tame inflation, in the
long run.
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Petrol hikes to lead to low inflati

Kolkata, Sept 16: Increase
in petroleum and LPG prices
willgraduallyleadfoalowin-
flationary regime, since
higher prices would contain
demand growthresultingina
better demand-supply situa-
tion, according to TCA
Anant, India's chief statisti-
cian and Union statistics and

programme implementation
secretary.

He said the government's
decision to leave petroleum
pricesforafreefloathasactu-
ally been aimed at reducing
subsidy burden, whichwould
bring down the fiscal deficit.
“Reducing fiscal deficit isan-
ti-inflationary. So tighter the
fiscal management, lowerthe
inflationary pressure on the

economy, " Anant said at an
interactive session organ-
ised by theMerchants' Cham:
ber of Commerce.
ut he clar that the
hike in petroleum prices en-
tering into a lower inflation-
aryregimethroughaprocess
of petroleum price increase
will take alongtime.
“The government will
need to bring an effective
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management system to han-
dle this transition,” Anant
said. He said another tool for
inflation management could
be reducing retail margin
whilealsobringing down the
gap between wholesale and
retail prices. The finance
ministry was aggressively
trying to use this tool. Infro-
ducing FDI in retail was a
means to effectively imple-

THE FINANCIAL EXPRESS

ment thistoolsincesince FDI
would increase competitive
pressure, Anantsaid.

He said for reducing fiscal
deficit, government should
reduce the cost burdenon ac-
count of procurement, But
thatshouldnotbe doneby the
means of curtailing procure-
ment but by managing pro-
curement more efficiently. In
fact, leakage in procurement

Saturday,

on, says chief stati

systems enormously added
tothe cost, he said,

However, managing infla-
tion through free float of pe-
troleum and LPG prices,
putting pressure on retail
margins, and reducing gap of
wholesale and retail prices
wereall long-termmeasures.
But the RBI was trying to
manage short-term prob-
lems created from a “phe-

September 17, 2011, Kolkata

tistician

nomena of expectation”,
which was actually dis-bal-
ancingdemand-supply situa-
tion. The government should
introduce more effective de-
mand supply management
system, Anant said, He said
both the wholesale price in-
dex (WPI) and the consumer
price index (CPI) were infla-
tionary for the last seven
years,
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